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(2) The lease contains a bargain purchase option.

Attachment IIComments of the United States Telephone Association

(b) All other leases are operating leases.

(3) The lease term is substantially (75% or more) equal to the estimated useful life
of the leased property. However, if the beginning of the lease term falls within the last 25% of the total
estimated economic life of the leased property, including earlier years of use, this criterion shall not be
used for purposes of classifying the lease.

(l) By the end of the lease term, ownership of the leased property is transferred to
the lessee.

This account shall be used 9~r Class 2 "arriirs to record amounts for property acquired under
capital leases and the original cost of leasehold improvements of the type of character ri'!Yil=6lQ ef Class A
"QlHpaaiiS ia ,A"""QwRC;S J~gl aaQ J~gJi listed below.

§ 32.2680 Amortizable tangible assets.

(a) This account shall include all property acquired under a capital lease. A lease qualifies as
a capital lease when one or more of the following criteria is met:

The cost of pipes or other protective covering for inside wires shall be included in Account~
Cwst9mir Prilmisis Wiriag ~~iW;i. 6310, lnjonnation Origination/Termination Expense.

(4) At the inception of the lease, the present value of the minimum lease payments,
excluding that portion of the payments representing executory costs to be paid by the lessor, including any
profit thereon, equals or exceeds 90% or more of the fair value of the leased property. However, if the
beginning of the lease term falls within the last 25 % of the total estimated economic life of the leased
property, including earlier years of use, this criterion shall not be used for purposes of classifying the
lease.

(c) The amounts recorded in this account at the inception of a capital lease shall be equal to
the original cost, if known, or to the present value not to exceed fair value, at the beginning of the lease
term, of minimum lease payments during the lease term, excluding that portion of the payments
representing executory costs to be paid by the lessor, together with any profit thereon.
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(d~ When charges are made to this account for expenses incurred in mergers,
consolidations, or reorganizations, amounts previously included in this account on the books of the various
companies concerned shall not be carried over.

(c~ This account shall not include any discounts on securities issued, nor shall it include
costs incident to negotiating loans, selling bonds or other evidences of debt, or expenses in connection
with the authorization, issuance, sale or resale of capital stock.

(bX4 The cost of other intangible assets having a life of one year or less shall be charged
directly to Account ~~~4 , AmQRi1iatiQR ~~insi IRtaR8i9llil 6560, Depreciation and Amortization
Expense. Such intangibles acquired at small cost may also be charged to Account 9SQ4-6560, irrespective
of their term of life.

(a) This account shall include the cost of organizing and incorporating the company, the
original cost of government franchises, the original cost of patent rights, and other intangible property,
having a life of more than one year and used in connection with the company's telecommunications
operations .

(dXM This account shall include the original cost of leasehold improvements made to
telecommunications plant held under a capital or operating lease, which are subject to amortization
treatment. This account shall also include those improvements which will revert to the lessor.

(e~ Improvements to leased telecommunications plant which are of a relatively minor cost
or short life or for which the period of the lease is one year or less shall be charged to the account
chargeable with the cost of repairs to such plant.

§ 32.2690 Intangibles.

(fX4 Amounts contained in this account shall he amortized over the term of the related lease .

(eAA Franchise taxes payable annually or more frequently shall be charged to Account~
0pifatiR8 OtAlilf Ta;/fililS, 7200, Operating Taxes

~ This account shall not include the cost of plant, material and supplies, or equipment
furnished to municipalities or other governmental authorities when given other than as initial consideration
for franchises or similar rights. (Note also Account 9+~gj OtAif GlilRifal 6i AamiRistfativi. 6720,
General and Administrative Expense)

(g~ This account shall not include the original cost of easements, rights of way, and similar
rights in land having a term of more than one year. Such amounts shall be recorded in Account~
I:.aRQ 2110, Land and Support Assets, or in the appropriate outside plant account (see Accountg J4++
tArQU8A ~441 2410), or in the appropriate central office account (see Accounts ~~11 tAfQU8A ~~J~ 2210
through 2230).
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32.3000 Instructions for balance sheet accounts - depreciation and amortization.

Attachment II

tl) Subsidiary record categories shall be maintained by depreciable category
according to GAAP. f9r ia_~ _lass gf Qipri_iabli tili.gRlfRI:mi_atig[}Ej flaRt iR A••gym :a lQQ f9r w~i.~

tRit=i is a ft=iS.t=i9iQ Qipt=iGiatigR t=ati. (~ii ah:g § :U.1QQQ(g)(l)(iii) gf Ulis swbpat=t.)

~ Depreciation and Amortization Accounts are to be Mai.RtailWQ by Class At aRQ Class Q
tilip~glW Ggmp3.RiiS as indicated:

Account Title

Depreciation and Amortization:
Accumulated depreciation
Accumulated depreciation-Held for

future telecommunications use
Accumulated depreciation-Nonoperating
Accumulated amortization-Tangible
J••GWHWlatiQ aa:igt=ti~atiQR Capitali~iQ

hilasis
At••\llaWlahilQ aa:iQt=ti~atiQR biaSiAQld

Impt=Q"imiRts
Accumulated amortization-Intangible
Accumulated amortization-Other

§ 32.3100 Accumulated depreciation.

Class J.

:a4l0

Class Q
Account

3100

3200
3300
3400

3500
3600

(a) This account shall include the accumulated depreciation associated with the investment
contained in Account 2001, Telecommunications Plant in Service.

(b) This account shall be credited with depreciation amounts concurrently charged to Account
Q~Ql, Cipt=i.iatiQR ~X.PiASi Tili.QHHmlni.atiQAS Plaar iR ~il"Vi.i 6560, Depreciation and Amortization
Expense. (Note also Account 3300, Accumulated Depreciation-Nonoperating.)

(c) At the time of retirement of depreciable operating telecommunications plant, this account
shall be charged with the original cost of the property retired plus the cost of removal and credited with
the salvage value and any insurance proceeds recovered.

(Q) TlHs ~_9w.nt sHall 9i GFiQltiQ wit.A alR9wntli ~Hal"§iQ t9 A~G9WHt 14ag, DihFFiQ MailltiAail'iii
aRQ RitirilRiAts, all PF9ViQiQ iA §JJ.JQOO~(4) 9£ t.Ai1i ll~aFt, Thill ~G9QAt IlHall 9i ~FiQit8Q mirA alB9WBtli
GRaFBiQ t9 AGG9WHt Q~Q 1 with t=iSpi.t tQ 9iI:lit= Ul3.R t=ila1i~ril~r miRgt= lQSS'S iR Sit=YllOi valwis Swgit=iQ
Ult=Qwg~ tirmiRatiQRS Qf siryiGi W~iR _~at=gis fQt= SW_A 1it=R:IiRa1iQRE ari maQi 19 t=ilOQVit= thi lQssiS.

§ 32.3200 Accumulated depreciation - held for future telecommunications use.
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(a) This account shall include the accumulated depreciation associated with the investment
contained in Account 2002, Property Held for Future Telecommunications Use.

(b) This account shall be credited with amounts concurrently charged to Account~
CipiilOiauQA ~x,piAEi V.QPiI13' Uil~ fQr ~~:Ui TililOQIAmHAiIOatiQQS USi. 6560, Depreciation and
Amortization Expense.

§ 32.3300 Accumulated depreciation - nonoperating.

(a) This account shall include the accumulated amortization and depreciation associated with
the investment contained in Account 2006, Nonoperating Plant.

(b) This account shall be credited with amortization and depreciation amounts concurrently
charged to Account 73~O, O~ir MQAQpiratiAg I~QlIli 7300, Nonoperating Income and Expense.

(c) When nonoperating plant not previously used in telecommunications service is disposed
of, this account shall be charged with the amount previously credited hereto with respect to such property
and the book cost of the property so retired less the amount chargeable to this account and less the value
of the salvage recovered or the proceeds from the sale of the property shall be included in Account~
<;faiRS Qr LQssis QA J;>ispQsitiQA Qf CiftaiR J4"QPiI13'. 7300 Nonoperating Income and Expense. In case
the property had been used in telecommunications service previous to its inclusion in Account 2006,
Nonoperating Plant, the amount accrued for depreciation thereon after its retirement from
telecommunications service shall be charged to this account and credited to Account 3100, Accumulated
Depreciation and the accounting for its retirement from Account 2006 shall be in accordance with that
applicable to telecommunications plant retired.

§ 32.3400 Accumulated amortization - tangible.

This account shall be used QY Class Ii I09IIl:paAiiS to record accumulated amortization of the
type and character ri~iri~ Qf Class A QQlIl:paAiiS iA l\QIOQHAtS 3410 a~ 3410. listed below.

(a) This account shall include the accumulated amortization associated with ~i inViStIIl:iAt
.QAtailWQ in A••QHAt 1~g I, Capital Li3sis 2680, Investment and Leasehold Improvements.

(b) This account shall be credited with amounts for the amortization of capital leases and
leasehold improvements concurrently charged to Account ~S~3, AdRQrti~aUQA ~~insi TaAgiGli.~
alsQ AIOfWQHAt 3300, AfWfWHJNHlati~ DipriIOiatiQA MQAQPiFatiAg.) 6560, Depreciation and AmortiZlltion
Expense.

(c) When any item carried in Account J9i.l. 2680 is sold, is relinquished, or is otherwise
retired from service, this account shall be charged with the cost of the retired item. Remaining amounts
associated with the item shall be debited to Account 71~O, Othir Opirating <;fains aA~ LQssis, 7100,
Other Operating Income and Expense or Account +3~O, OtAir MQAQpiratiA8 IAfWQIIl&, 7300,
Nonoperating Income and Expense as appropriate.
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~) This aQQQuHt sRall bi QFiQitiQ witA aHl:QuHts fQF tAi alBQFtii!atiQR Qf lias~QIQ

ilRPFQViHl:iHtS QQRQUFFiHtly liiRar§iQ tQ AQQQuHt ~SQ1. AHl:QFtii!atiQR ~Xi3'iR:Si TaR§ibli. (WQUI a1sQ

AQQQuHt 1100, AQQuHl:ulatiQ DiPFiQiatiQR WQRepiFatiR§.)

(Q) "ULRWI aRy itiHl: Q3niiQ iR ,A,QQQURt 1~iJ is SQIQ, is rili~isRiQ, QF is QtAil1visi FitiFiQ

~FQHI: SiFVi'Oi, this aQQQUHt SRan Bi QRaF§iQ witA tAi QQst Q~ tA:i FitiFiQ itiHl:. RiHl:ainiR§ alR:QYHts

aSSQQiatiQ witA tAi itiHl: sAan Bi QiBitiQ tQ P.QQQuHt 71'0, OtAir WQR:9pir3tiR§ IRQQHl:i.

§ 32.3500 Accumulated amortization - intangible.

(a) This account shall include the accumulated amortization associated with the investment
contained in Account 2690, Intangibles.

(b) This account shall be credited with amortization amounts concurrently charged to Account
~S94, ,AHl:QFtii!3ti9R IRtim§iBli. (W9ti 31sQ AQQQURt ~1OO, itliiQUHl:wl3tiQ J;>ipFiQiatiQR J)JQRepiFatiR:§.)

6550, Depreciation and Amortization Expense.

(c) When any item carried in Account 2690 is sold, relinquished, or otherwise retired from
service, this account shall be charged with the cost of the retired item. Remaining amounts associated
with the item shall be debited to Account 71~, OtAiF WQRQ:piFatiR§ IRQQHl:i 7300, Nonoperating Income
and Expense.

§ 32.3600 Accumulated amortization - other.

(a) This account shall include the accumulated amortization associated with the investment
contained in Account 2005, Telecommunications Plant Adjustment.

(b) This account shall be credited with amortization amounts concurrently charged to Account
'S~S, AzHl:QFtii!atiQR: ~~illSi OtAiF 6560, Depreciation and Amortization Expense. (Note also Account
3300, Accumulated Depreciation-Nonoperating.)

(c) When any item carried in Account 2005 is sold, relinquished, or otherwise retired from
service, this account shall be charged with the cost of the retired item. Remaining amounts associated
with the item shall be debited Account 7~~O, OthiF WQRQpiFatiR§ IR:QQHl:i 7300, Nonoperating Income
and Expense.
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§ 32.4000 Instructions for balance sheet accounts - liabilities and stockholders' equity.

Liabilities and Stockholders' Equity Accounts to Be Maintained ey Class A aAQ Class Q
tilipR9A8.Qt:RpaAiiSi

Class A Class Q
Account Title A••QYAt Account

Current Liabilities:
Accounts Payable 4040 4010
Notes payable ~ 4020
Advance billing and payments ~ 4030
Customer deposits 4040 4040
Current maturities-long term debt ~ 4050
Current maturities-capitalleases ~ 4060
Income taxes-accrued ~ 4070
Other taxes-accrued 4QgO 4080
Net current deferred operating income

taxes 4+QO 4100
Net current deferred nonoperating

income taxes 4J..U) 4110
Other accrued liabilities ~ 4120
Other current liabilities ~ 4130

Long-term debt:
Funded debt ~ 4210
Premium on long-term debt ~ 4220
Discount on long-term debt ~ 4230
Reacquired debt 4J4O 4240
Obligations under capital leases ~ 4250
Advances from affiliated companies ~ 4260
Other long-term debt 4J.1Q 4270

Other liabilities and deferred credits:
Other long-term liabilities 4J.l.O 4310
Unamortized operating investment tax

credits - net ~ 4320
Unamortized nonoperating investment

tax credits-net ~ 4330
Net noncurrent deferred operating

taxes ~ 4340
Net deferred tax liability adjustments 4J4+ 4341
Net noncurrent deferred nonoperating

income taxes 4JSO 4350
Other deferred credits ~ 4360
Deferred tax regulatory liability ~ 4361
OtAir jwrisai.tiQnal liaeiliti8s aAa
ai~rria .riaits Ait 431Q 4:ng

Stockholders' Equity:
Capital stock ~ 4510
Additional paid-in capital ~ 4520
Treasury stock ~ 4530
Other capital 4S4O 4540
Retained earnings ~ 4550
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(c) There shall be included herein accounts payable arising from sharing of revenues.

32.4030 Advance billing and payments.

Attachment IIComments of the United States Telephone Association

§ 32.4010 Accounts payable.

(a) This account shall include the face amount of notes, drafts, and other evidences of
indebtedness issued or assumed by the company (except interest coupons) which are payable on demand
or not more than one year or less from date of issue.

(b~ If any part of an obligation, otherwise includable in this account matures more than one
year from date of issue, it shall be included in Account 4210, Funded Debt, 4260, Advances from
Affiliated Companies, or other appropriate account.

(9) ~Y9siQial")r 1=i~Q1=Q ~atig91=iiS SRaIl 9i lRaiAliaiAiQ re1= tAis a~~QYAt HI 91=9i1= tAat thi _9IHp~r
lRa~' Sipa1=atil~' 1=iPQR thi aIAQwAts "QAtaiAiQ Ri1=iiA that 1=ilati tQ QgAaffiliatiS aAQ affiliatis , ~W_R

sY9siQial")' 1=i_91=9 ~ati8Q1=iiS SRaIl 9ft 1=iPQrtiQ as 1=i'tYi1=iQ 9)' PaR 4J Qf this CQlmRissiQA I s RwliS aAd
RigwlatiQAS,

(a) This account shall include all amounts currently due to others for recurring trade
obligations, and not provided for in other accounts, such as those for traffic settlements, material and
supplies, repairs to telecommunications plant, matured rents, and interest payable under monthly
settlements on short-term loans, advances, and open accounts. It shall also include amounts of taxes
payable that have been withheld from employees I salaries

§ 32.4020 Notes payable.

~) ~Y9siQiary ri~QrQ ~ati8QriiS SRaIl 9i lRaiAtaiAiQ fQr this a~~QwAt iA QrQir dlat d:li ~QlHpaA~r

IRa)' sifl'arawl)' ripQR tIw a1RQwAts ~QAtaiAiQ RiriiA tAat rilati tQ AQnaffiliatis aAQ affiliatis I ~W~R

SW9siQiary 1=i~9rQ ~atigQ1=iiS SRaIl 9i 1=iP9RiQ as 1=i~yifi'Q 9~r :Part 4J Qf dlis C9HHJ1issiQA 's RMliS aAQ
RigwlatiQFlS ,

(c~ The records supporting the entries to this account shall be kept so that the company can
furnish complete details as to each note, when it is issued, the consideration received, and when it is
payable.

This account shall include the amount of advance billing creditable to revenue accounts in
future months; also advance payments made by prospective customers prior to the establishment of
service. Amounts included in this account shall be credited to the appropriate revenue accounts in the
months in which the service is rendered or cleared from this account as refunds are made.

§ 32.4040 Customers'deposits.

(a) This account shall include the amount of cash deposited with the company by customers as
security for the payment for telecommunications service.



§ 32.4070 Income taxes - accrued.

§ 32.4080 Other taxes - accrued.

Attachment IIComments of the United States Telephone Association
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(a) This account shall be credited or charged and the following accounts shall be charged or
credited with the offsetting amount of current year income taxes (Federal, state and local) accrued during
the period or adjustments to prior accruals:

7200 Operating Taxes
7400 Nonoperating Taxes
7600 Extraordinary Items

§ 32.4060 Current maturities - capital leases.

7JJO OpiFatiRg l#iQaFallAlUQl=R:i TaXiS
7JJO OpiFatiRg ~tati aAQ 'bQlUal IAlUQl=R:i TaXiS

This account shall include the amount (including any obligations for premiums) of long-term
debt matured and unpaid without any specific agreement for extension of maturity, including unpresented
bonds drawn for redemption through the operation of sinking and redemption fund agreements.

§ 32.4050 Current maturities - long-term debt.

(b) Taxes paid in advance of the period in which they are chargeable to income shall be
included in the prepaid taxes Account 1300, Prepaid Taxes, or 1410, Other Noncurrent Assets, as
appropriate.

This account shall include the current portion of obligations applicable to property obtained
under capital leases.

(b) If significant, current year income taxes paid in advance shall be reclassified to Account
1300, Prepaid Taxes.

(a) This account shall be credited or charged and Account 7140, OpiFatiA8 O~if TUis 7200,
Operating Taxes, or 7440, ~QAQPiratiAg Othif TaXiS 7400, Nonoperating Taxes, or for payroll related
costs, the appropriate expense accounts shall be charged or credited for all taxes, other than Federal, State
and local income taxes, accrued or adjusted for previous accruals during the period. Among the taxes
includable in this account are property, gross receipts. franchise, capital stock, social security and
unemployment taxes.

(b) Taxes paid in advance of the period in which they are chargeable to income shall be
included in the prepaid taxes Account 1300, Prepaid Taxes, or 1410, Other Noncurrent Assets, as
appropriate.
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§ 32.4100 Net current deferred operating income taxes.

Attachment II

(a) This account shall include the balance of income tax expense related to current items from
regulated operations which have been deferred to later periods as a result of the normalized method of
accounting for tax differentials authorized by this Commission and not provided for elsewhere.

(b) As regulated assets or liabilities which generated the deferred income tax are reclassified
from long-term or noncurrent status to current, the appropriate deferred income tax shall be reclassified
from Account 4340, Net Noncurrent Deferred Operating Income Taxes, to this account.

(c) This account shall be debited or credited with the amount being debited or credited to
Account 'lJ)O, P;QvisiQA fgr :DifiTl"iQ Opira~A8 IA"Q~i Taus ~it 7200, Operating Taxes. in
accordance with that account's description and § 32.22 of Subpart B.

(d) The classification of deferred income taxes as current or noncurrent shall follow the
classification of the asset or liability that gave rise to the deferred income tax. If there is no related asset
or liability, classification shall be based on the expected turnaround of the temporary difference.

~i) ~wbsiQiary ri"QrQ "ati8Qriis saall bi ~aiAtaiAiQ iA QrQir 1Dat 1Di "Q~PaRY ~~. ssparatily
FiPQR 1Di aJHQYAts "QAtamiQ airiiA taat ari pr9pi~' rilatiQ aRQ 1DQSi tliat ari AQApr9pi~r rilawQ, ~w"a

swbsiQiary Fi_Qf'l _awggriis sRall 9i TipQRiQ as Ti'lwiTi9 9~{ J.!aR 4J ef tRis CQAYHissiQA'S Rwlis aAQ
Ri8wlatieAs i

§ 32.4110 Net current deferred nonoperating income taxes.

(a) This account shall include the balance of income tax expense resulting from
comprehensive interperiod tax allocation which has been deferred to later periods.

(b) As other assets or liabilities which generated the deferred income tax are reclassified from
long-term or noncurrent status to current, the appropriate deferred income tax shall be reclassified from
Account 4350, Net Noncurrent Deferred Nonoperating Income Taxes, to this account.

(c) This account shall be debited or credited with the amount being credited or debited to
Account 74)0, P;Q"isieA fgr :DiftlTl"iQ }'JQAQPiratiA8 IA"QlIli Ta¥iois }'Jit 7400, Nonoperating Taxes, in
accordance with that account's description and § 32.22 of Subpart B.

(d) This account shall also include the balance of the income taxes (Federal, state and local)
related to current extraordinary items which have been deferred to later periods resulting from
comprehensive interperiod tax allocation.

(e) As the extraordinary item which generated the deferred income tax becomes current, the
appropriate deferred income tax shall be reclassified from Account 4350, Net Noncurrent Deferred
Nonoperating Income Taxes, to this account.

(t) This account shall be debited or credited with the amount being credited and debited to
Account 7~40, J.!rQ'orisieA fer :DifirriQ I~QlIli Tax; I;;ftit"t ef I;;¥iotraQrQiAafjr Iti~S }'Jit 7600,
Extraordinary Items.

(g) The classification of deferred income taxes as current or noncurrent shall follow the
classification of the asset or liability that gave rise to the deferred income tax. If there is no related asset
or liability, classification shall be based on the expected turnaround of the temporary difference.
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Payable.

§ 32.4210 Funded debt.

Attachment IIComments of the United States Telephone Associati(?I!
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(d) Interest payable under monthly settlements on short-term loans, advances, and open
accounts shall be included in Account 4010.

This account shall include liabilities of current character which are not includable in Accounts
4010 through 4120.

§ 32.4130 Other current liabilities.

(b) This account shall be maintained so as to show separately the amount and nature of the
items accrued to the date of the balance sheet.

(R) £Y9siQiary 1"8.91"Q .at8g9l"iis sRall 98 maiAtaiJWQ in 9J;Q81" tHat tHi .9IRpa~' may SipaFatily
l"ip9R tIli alRQYAts .9Atam8Q R81"8iA tHat al"i flI"9piR;' I"ilat8Q aA9 th9s8 tHat ali AQRfll"9fliR;' lilatlQ, £Y.R
sY9siQiaI)' l8.9lQ .at8g9l"iiS sRan 9i I"lilfl9RiQ as llilQyil"8Q 9~' PaR 4:a 9f tHis C9lmAissi9A'S R.Ylis aAQ
Ri8ylati9As I

(a) This account shall include the amount of wages, compensated absences, interest on
indebtedness of the company, dividends on capital stock and rents accrued to the date for which the
balance sheet is made, but not payable until after that date.

(c) Matured rents, dividends and interest shall be included in Account 4010, Accounts

§ 32.4120 Other accrued liabilities.

(a) This account shall include the total face amount of unmatured debt, maturing more than
one year from date of issue, issued by the company and not retired, and the total face amount of similar
unmatured debt of other companies, the payment of which has been assumed by the company, including
funded debt the maturity of which has been extended by specific agreement.

(b) This account shall include such items as mortgage bonds, collateral trust bonds, income
bonds, convertible debt, debt securities with detachable warrants and other similar obligations maturing
more than one year from date of issue.

(c) In the case of debt securities with detachable warrants this account shall include only the
face amount of the security at the time of issuance. The value of detachable warrants shall be charged to
either Account 4220, Premium on Long-Term Debt, or Account 4230, Discount on Long-Term Debt, as
appropriate, and credited to Account 4520, Additional Paid-in Capital, in the case of capital stock
warrants or retained in this account as a separately identifiable amount in the case of detachable long-term
debt warrants. No similar allocation shall be made for the issuance of either convertible debt or debt
securities with non-detachable warrants.
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§ 32.4230 Discount on long-term debt.

(a) This account shall include the premium associated with all classes of long-term debt.
Premium, as applied to securities issued or assumed by the company, means the excess of the current
money value received at their sale over the sum of their book or face amount and interest or dividends
accrued at the date of the sale.

§ 32.4220 Premium on long-term debt.

(b) Amounts included in this account shall be amortized monthly by the interest method and
credited to Account 7510, Interest on Funded Debt. (Note also § 32.421O(c) of this subpart.)

(a) This account shall include the discount associated with all classes of long-term debt.
Discount, as applied to securities issued or assumed by the company, means the excess of the book or face
amount of the securities plus interest or dividends accrued at the date of the sale over the current money
value of the consideration received at their sale.

(b)~ Securities maturing in one year or less, including securities maturing serially, shall be
included in Account 4050, Current Maturities -Long-Term Debt.

(c~ Investment advances, including those represented by notes, shall be included in Account
4270, Other Long-Term Debt.

(b) Amounts included in this account shall be amortized monthly by the interest method and
charged to Account 1StQ, IAiitfitst OR ~\lR:9itQ DiPL 7.500, Interest and Related Items. (Note also §
32.4210 (c) of this subpart.)

§ 32.4240 Reacquired debt.

§ 32.4250 Obligations under capital leases.

(b) Amounts subject to current settlement shall be included in Account 4060, Current
Maturities-Capital Leases.

(a) This account shall include the noncurrent portion of obligations applicable to property
obtained under capital leases.

This account shall include the face amount of debt reacquired prior to maturity that has not
been retired. Gain or loss shall be recognized at the time of reacquisition by credits or charges to Account
1a~, OtIIir J){QRQPiratiAg IR~Qmi 7300, Nonoperating Income and Expense, except that material gains
or losses shall be treated as extraordinary. (See Accounts 1€JtQ, '~ragrQiA:ary IR.gmi CriQits, aRQ 1€JJQ,
'xtragrQiHaf)' IR.gmi CAar8i~;' 7600, Extraordinary Items).



(a) This account shall include the amount of advances from affiliated companies.
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§ 32.4260 Advances from affiliated companies.

~ This account shall include amounts accrued to provide for such items as unfunded pensions
(if actuarially determined), death benefits, deferred compensation costs and other long-term liabilities not
provided for elsewhere.

This account shall include long-term debt not provided for elsewhere.

(a) This account shall be credited and Account '7JI0, Opi£atiRg IRJi'isWiAt Tax C£ilili~ Wit
7200, Operating Taxes, should be debited with investment tax credits generated from qualified
expenditures related to regulated operations which the company defers rather than recognizes currently in
income.

§ 32.4320 Unamortized operating investment tax credits net.

§ 32.4270 Other long-term debt.

§ 32.4310 Other long-term liabilities.

(b) Amounts due affiliated companies which are subject to current settlement shall be included
in Account 4010 or 4020, as appropriate.

(b) This account shall be debited and Account '7J+O 7200 credited with a proportionate
amount determined in relation to the period of time used for computing book depreciation on the property
to which the tax credit relates.

§ 32.4330 Unamortized nonoperating investment tax credits - net.

(a) This account shall be credited and Account +410, NQA9PiFatiRg IWlisHRiAt Tax C£ililits
Nitr 7400, Nonoperating Taxes, shall be debited with investment tax credits generated from qualified
expenditures related to other operations which the company has elected to defer rather than recognize
currently in income.

(b) This account shall be debited and Account '74+0 7400 credited with a proportionate
amount determined in relation to the useful book life of the property to which the tax credit relates.

§ 32.4340 Net noncurrent deferred operating income taxes.

(a) This a••9wAt sAan iA.lY.liIi thi 9alaA.i 9f iA.9lai tax iKrpiASi £ilatilil t9 A9A.W££iAt iWlas
f£QIa £igwlatilil QpiFati91lfj 'NAi.A A.a1li 9iiA liIif.&££ilil tQ lati£ pi£i9li1s as a £iswlt 9f .QIap£iAiASi1li
iAti1:.pi£i9li1 QK an9.ati9A £ilatilil t9 tiIap9£al'Y liIi:ffj£iASiS tl:lat a£isi frQIa £i8Wlatilii 9pi£ati91lfj,
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D~f1Jf~~ ~itf01tiRg IR€9RW Tax.its Witt sllan fitihtllit tbit 9USitt Wf til.. ~ i~lIit 9£ f""iRYiS anQ iXPill8iS
fr(;llH rigwlO1tit~ (;Ipifati(;lAE; wllillilll101Vi QiiR iR€lwQ~ iR tIIi ~itiFIHiRati9R 9f taxaQl.. iR€9lHi, PYt wlliliill
will R9t Qi iRliilweie iR Ul.. eitiFIHiRati(;lR 9£ Qe9K iRlIielHi (;If Wf til.. tax iifillit 9£ fiViRWiS aaQ iXpiRSi*j
fr9IH figwlatie QP..f01tiQRS "'Ai_A AiPI'i QiiR iRliiklQi~ iR thi e..tiFIHmati(;lR Qf QQQK iHliielHi pfief tQ tlli
iRliilwsi9R iR tAi gitl~FlHiRatiQR Qf taxaQht iRliiQlHi.

iRlIi9IHit tax afit fi_lassiaiQ frQIH leR8 tiFIH Qf RQR.WffiRt status ~ iWWffiRt status, tIM! appr9priat4t ~ifa~
iRlIi9IHi tax slIalI Qil fil.lassiu..g frQIH tRis a.lIiQwRt te A••QwRt 4100, Wit CwrriRt Dififfi~ ~ifatiR8

l~elRi Taxis,

(a) This account shall include the deferred tax effects of all unreversed temporary
differences as defined under SFAS No. 109. (i.e., SFAS No. 109 requires that unreversed temporary
differences should be stated at the rate the tax wil be paid),

(b~ The classification of deferred income taxes as current or noncurrent shall follow the
classification of the asset or liability that gave rise to the deferred income tax. If there is no related asset
or liability, classification shall be based on the expected turnaround of the temporary difference.

(it) ~wQsiQiafY filliefQ iWati8QfiiS sllan 9i lRaiRtaiRit~ iR. Qf~if that thi _9IRp~' IR~T

s8pafatitly fipQR tIIit aJRQWRts .QRtaiRiQ 1I..J:iiR tllat afi Pf9pit=l3' filatiQ aag th9Si tllat afi RQRPf9pit=l3'
fila~, ~W_A swQsiQiary filiiQfQ _atitgQriits sllall Qi fiP9RiQ as fit~uifi9 QY Part 48 ei tI:Iis CQRlmissi9R'S
~lis O1aQ RrigwlatiQRs;

(cAA This account shall be exempt from the vintage year detail record requirements of
Section 32.22(e)(2).

rates iR€fiaSi Qr ~illifitaSi, tIIi Qffs..ttiag ~iQit gf lIifi9it will 9i fi.greig iR ,'\(ijlli9URt IH7 aRd/ef 48fil as
fi'iWirie Q~' pafagfapll (a),

iRViStlRiRt tax lIifi~its Pfil!iQWsl~l fi.efeie iR tI:Iis a__QuRt at tI:Ii timi tbiy 9i_9IHi filiiegRie8Q as
fiQwliitieRs iR _wrriRt taxa91i iR_9IHi aRe liiUffiRt taXiS p~'a91i 9R tax fittwfRS,
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§ 32.4360 Other deferred credits.
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§ 32.4350 Net noncurrent deferred nonoperating income taxes.

(c) As other assets or liabilities which generated the prepaid income tax or deferred income
tax are reclassified from long-term or non-current status to current status, the appropriate deferred income
tax shall be reclassified from this account to account 4110, Net Current Deferred Nonoperating Income
Taxes.

(d) This account shall also include the balance of the income tax effect (Federal, State and
local) related to noncurrent extraordinary items which have been included in the determination of taxable
income in a period different from when it is included in the determination of book income, that is, more
than one year.

(a) This account shall include the balance of income tax expense (Federal, state and local) that
has been deferred to later periods as a result of comprehensive interperiod allocation related to
nonoperating temporary differences.

(b) This account shall be credited or debited, as appropriate, and Account 7450, V-rQJ,cisiQA: fgr
Det8rriQ WQA:9piratiA:8 IA:QQmi TaXiS Wit 7400, Nonoperating Taxes, shall reflect the offset for the tax
effect of revenues from other operations and extraordinary items and nonoperating expense which have
been included in the determination of taxable income, but which will not be included in the determination
of book income or for the tax effect of nonoperating expenses and extraordinary items and nonoperating
income which have been included in the determination of book income prior to the inclusion in the
determination of taxable income.

(e) This account shall be charged or credited with the contra amount recorded to Account
7~40, PrgvisiQA: fgr DifirfiQ IA:f5Qmi Tax iJfif5t Qf IixtraQrQiaary ItiIRS Wit 7600, Extraordinary Items,
in accordance with paragraph § 32.22 of Subpart B.

(f) As the extraordinary item which generated the deferred income tax becomes current, the
appropriate deferred income tax shall be reclassified from this account to Account 4110, Net Current
Deferred Nonoperating Income Taxes.

(g) The classification of deferred income taxes as current or noncurrent shall follow the
classification of the asset or liability that gave rise to the deferred income tax. If there is no related asset
or liability, classification shall be based on the expected turnaround of the temporary difference.

~) £w9siQia~{ fi,"QrQ ,"aW8QriiS sRall be HlaimaiA:iQ iA: Qrair tHat tRi ,"QlHfa~r ma~r separawly
fiPQR tRi am9YRQ; ,"QA:taiA:iQ RiriiA: mat ali prQpi~r rilawQ aaQ IDQSi tIlat ali A:QR:prgpeRy filawQ. £\I,"R
swbsiQi~r li_QrQ '"ati@QriiS sRall 9i lipQReQ as ri~iriQ by PaR 4:a Qf tRis CQmmissiQA: I s RMliS aaQ
Ri@wlatiQRS.

This account shall include the amount of all deferred credits not provided for elsewhere, such
as amounts awaiting adjustment between accounts; and revenue, expense, and income items in suspense.



Comments of the United States Telephone Association

§ 32.4361 Deferred Tax Regulatory Liability.

Attachment II

(a) This account shall include amounts of probable future HWiRYi net reductions in revenues
auri9YGl91i tg fyQUi QitDriaSiS iR ta1tiS faya91i future revenue reductions in excess of future revenue
increases attributable to:

(1) future net decreases to taxes payable related to th tax effects of temporary
differences accounted for under the flow-through method (future decreases in excess of future
increases).

(2) the impact of tax rate decreases in excess of tax rate increases on net deferred tax
liabilities (deferred tax liabilities in excess of deferred tax assets) for those temporary differenes
underlying its existing balance.

(3) the impact of tax rate increaes in excess of tax rate decreases on net deferred tax
assets (deferred tax assets in excess ofdeferred tax liabilities) for those temporary differences underlying
its existing balance.

As net reductions occur in revenue, amounts recorded in this account shall be reduced with a debit entry
and a credit entry to Account H41, Wit ];)iiilrriQ Tax Lia9il~l J.9jWSHQiRtS. 4340, Net Noncurrent
Deferred Opertating Income Taxes.

(b) This account shall also be adjusted for the impact of prospective tax rate changes on the
deferred tax liability for those temporary differences underlying its existing balance. If the cumulative
effect of such adjustments reduces the account to a net dehit balance, such balance shall be reclassified to
Account 1437.

jwrisQiQtiQRal ratimakiR@ fratDtK:iS WAitDA "ary ff.Qm tAQStl filf this CQAlRlissiQA.. All iHtriis fitDQrQiQ iR fuis
atDQQWRt skall 9i rtltDfilrQiQ Ait filf aRY applitDa91i iRtDgmj ~1t iffitDls aBQ SRaIl 9tl SWPPQrttlQ 9Y app£9flriati
sw'bsiQiary ri.QrQS WR8Fi RitDiSsary as frQuiQiQ tQr iR ~ 1J,11 Qf £w9fart y,

§ 32.4510 Capital stock.

(a) This account shall include the par value, stated amount, or in the case of no-par stock, the
amount received for capital stock issued and outstanding.

(b~ This account shall be charged with the book amount of any stock retired.
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§ 32.4520 Additional paid-in capital.

Attachment II

(a) This account shall include the difference between the net proceeds (including discount,
premium and stock issuance expense) received from the issuance of capital stock and the amount
includable in Account 4510, Capital Stock unless such difference results in a debit balance for that class of
stock. in which case the amount shall be charged to Account 4550, Retained Earnings.

(b) This account shall also include gains arising from the retirement and cancellation of capital
stock. Losses from retirement and cancellation of capital stock shall be charged to this account to the
extent that there exist credits in this account for the same class of stock; otherwise to Account 4550.

§ 32.4530 Treasury stock.

This account shall include the cost of the company's own capital stock which has been issued
and subsequently reacquired but not retired or resold.

§ 32.4540 Other capital.

This account shall include amounts which are credits arIsmg from the donation by
stockholders of the company's capital stock, capital recorded upon the reorganization or recapitalization of
the company and temporary declines in the value of marketable securities held for investment purposes.
(See also Account 1401 Investment in Affiliated Companie~.)

§ 32.4550 Retained earnings.

(~ This account shall include the undistributed balance of retained earnings derived from the
operations of the company and from all other transactions not includable in the other accounts appropriate
for inclusion of stockholders I equity.

(9) ~w9siQiary RlQQI'QS sRall 9i mailMainiQ WR.il'iiR al'i l'iQQI'QiQ all iRtl'iiS tQ FitaiRiQ
iaFRiR8S QwFiR8 tI:li YiaF SYQR tAat tAi Qitail Qf dli iRtl'iiS l+Iay 9i QisQIQsiQ tQ tRis CQlRmissiQR.
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Subpart D - Instructions for Revenue Accounts

§ 32.4999 General.

Attachment II

(a) Purpose of revenue accounts. The revenue accounts are intended to include the actual
cash inflows (or equivalents) that have or will occur as a result of the company's ongoing major or central
operations during the period. They will include the revenues which arise from furnishing regulated
telecommunications services to others, from directory advertising, rentals of telecommunications assets
and from providing other services which are directly associated with the provision of regulated
telecommunications services.

(b) Deductions from revenue. Corrections of overcharges, authorized refunds of over
collections previously credited to revenue, authorized refunds and adjustments on account of failure in
service, and other corrections shall be charged to the revenue account previously credited with the
amounts involved.

(c) Commissions. Commissions paid to others or employees in place of compensation or
salaries for services rendered, such as public telephone commissions, shall be charged to Account~
Cyst9JJ:iir ~irvi.is 6620 Customer Operations Services, and not to the revenue accounts.

(d) Revenue recognition. Credits shall be made to the appropriate revenue accounts when
such revenue is actually earned. When the billing cycle encompasses more than on accounting period,
adjustments are necessary to properly recognize the revenue applicable to the current accounting period
under report. Revenues recorded under the terms of two-tier contracts or other variable payment plans
should be deferred, if necessary, and recognized ratably with expenses over the term of related contract.
Any amounts deferred shall be credited to Account 4360, Other Deferred Credits.

(e) Contractual arrangements. Charges and credits resulting from activities associated with
the provision of regulated telecommunications services shall be recorded in a manner consistent with the
nature of the underlying contractual arrangements. The charges and credits resulting from expense sharing
or apportionment arrangements associated with the provision of regulated telecommunications services
shall be recorded in the detailed regulated accounts. Charges and credits resulting from revenue settlement
agreements or other revenue pooling arrangements associated with the provision of regulated
telecommunications services shall be included in the appropriate revenue accounts. Those charges and
credits resulting from contractual revenue pooling and/or sharing agreement shall be recorded in each
prescribed revenue account aRQ pris.r~iQ sY9siQiary ri.QrQ .ati8QriiS ~riQf tQ ~i i~WAt ~at ia.R is
siparati13r iQiAtifiabli iR ~i sitdimiRt prQ.iss. It is RQt iRtiRQiQ ~at sittlimiAt amQYRts bi allQ.atiQ Qr
8iRirally SpriaQ tQ thi iRQil,rigyal riViRYi a••9Ynts I)lRiTi miY ari RQt siparatil~r iQiAtifi:abli iR tAi
sittlimiAt prQ.issi WAiR Settlement amounts ari RQt iQiRtifi:abli by a riViRYi a••QYAt ~~[ shall be
recorded in Account SQ6g, Omif ie.al '~.RaA8i R.iViRYi ~ittlimiAts 5000, Basic Local Service
Revenue, SUg, OtAir lQag DistaR.i ~"i'[ati ~ip."Qrk R.iviRYi ~ittlimiRts, SH,g, OtAir lQag Dista~i

R.iviRYi ~ittlimiAts 5100, Long Distance Network Services Revenues, or SJeg, Omif R.iViRYi
~ittlimiRts 5200, Miscellaneous Revenue, as appropriate

(0 ~YbsiQial?[ ri.QrQS jYrisQi.tieRal SybQivisiQRS

(1) ~YbsiQial?[ Ti.QrQ .ati8QriiS sRall bi maiRtaiRiQ iR QTQir that thi .Qmp~[ ma~r

siparatil~[ TipQrt TiViRYiS QiriviQ f}"Qm .RaF8iS impQSiQ YAGir intrastati, iAticstaW aAG iRtiTRatiQRaI
tariff fi:lliags : ~y.R sYbsiQial?[ Ti.QrQ .at@8Qri@S sRall bi TipQrtiQ as Ti'iYiTiQ b~[ Part 4~ Qf tAis
CQ£HIRissiQA'S R-Ylis aAG R.@8YlatiQ~ ,
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(1) This jwrisQi.tiBRaI swQsiQiary ri.BrQ ri'iwicillliAr appliis tB all a••BwAts iJlt.ipt tAi
Witw9rk A••iss £iR'i.iS "C9Wp WAifi Sipafati as.9wRts Aavi l:>iiR iStal:>lisAiQ fBf fiQifal aRQ stati
a••iSS CiViRWiS.

gt=9Wp& bQQal ~lt'JlQt=k ~lrviQi& R:iViAUiS, ~itJJlgrk A.".iSS ~irviQi& RtIt¥iRYi&; LQRg DistiRQi ~it.v!Qrk

£ifVi.iS RliIolI1iRWiS, :UiS.i))aRi9WS RiViRWiS, aHQ "UH.9I1i"til:»i Ri'liAWiS, wAi.A sAa)) I:>i _91lSiQiCiQ as a
Ci:ViRWi gC9Yp fBc tai PWrp9SiS 9f tAi .BllStrw.ti9R Qf tAi SyStilll.

(J) £\lIlUIlacy a••BYArs WithiR ri';'iAWi gfQYpS sAall 9i WSiQ t9 Qis.ribi 38srisatiQIlS Qf
t.\'lQ Qr IIIQri a••BWRts AaJ,riag a _irtaiR .QRlHIQnali~r, £wlllRlacy a_.QWRts ari assisRiQ RWmbirs SB tAat
tai¥ III~:' I:>i WSiQ ~r Class A ti)ipA9Ri .~aRiis tB aSSl"iBati a••B\Hlt& fBI" ripQRias pwrp9SiSj ~Q, as
spi.ifi.ally QiCi.tiQ, 159 tAat tAiy lIIay I:>i WSiQ as a_"QWRts I:>y Class ~ tilipAQRi "9H1paRiis.

(4) a••9wArs sAall 9i lIIaiRtaiRiQ as pris.fibiQ ill tais ~i.tiQR SWPji"t tQ tIli .9AQiti91lS
QiS.I"~iQ iR § J1,lJ Bf ~wQpart~, IR _irtaiR iRStaR.iS, swQsiQial)' fi_9l"Q _ati89riis lIIay I:>i l"i'iWil"iQ
Qilg'll Uli 3••9Wlt li'l~1 ~r tAis sySliAl Qf a""QWAts QF 9)' COlllRlissiQR Qi=Qir.

(A) b9.al ~itw9rk £il":vi"iS l"i'liRWiS, bQ.al ~iP,'lBCk ~ic:vi.iS CiViRWiS (A••BYArs ~QOQ

SOQQ) sl:!:aH iRblwQi riViRWiS QiriViQ fC9111 tl:li pr9,;,isi9A 9f sir:vi.i aaQ i'iWipllliAr iarici)y withiR tAi basi.
sir:vi.i aria. That aria is QifiRiQ as tRi R9fH1al 1:>9WRQariiS fBr IQ"a) .alliag plYS iJittiaQiQ Aria £ir:vi.i
(iA~) I:>BYaQariiS as tai)' appl~r t9 taat sir:vi.i. It iR'ilwQiS riViRWiS Qiri';'iQ fC9111 1:>9ta 19.al priJ,'ati
Rit\vQrk sirvi.i aaQ IQ.al pwB)i. RitWQrk sir:vi"is as will ff9111 .wstQlllir prilllisiS fa"ilitiiS sirvi"iS,
bQ.a) fil/iRWiS iRbklQi aSSQ"iatiQ .l:!:af8iS sw_1:!: as BAil tillli sirvi.i .QRAi_tiQR Qr tifHIiRatiBR "Aargis ~Q
Si.BRQal)' fiaWfiS sy.1:!: as .all waitiRg,

(i) ~JitvlQrk A•• iSS FiViRlIi&,

iR'ilWQi riViRWiS Qiril/iQ fCQIII tIli prQl/isiQR Qf siP,'i.iS l:>i~'QRQ tai I:>asi. Sip,ri"i aria "'iAitRir lIIissagi Qr
flat Fatl aRS iAQ)w"iHg pwBliQ Rit'}lQrk s\"itQlliA8 as 'vill as f!lri' '31i i

prQ:visiQR Bf rigwlatiQ pr9Qw.ts aaQ sip,ri.iS prBl/iQiQ waQir tariff Qr .QRtra.t I:>wt QQt .QRtaiRiQ ilsiwJ:liri.
'faiY sAall alsQ iRblwQi BpiratiR8 ri'liRWi Qici:ViQ fCQIII a_ti.vitiis Pirf9fH1iQ iRbiQiAt tB tRi .9H1paH~r's

tariffiQ ti)i_9Il1RlWRi.atiQRS QPiratiBIlS 'IlAi.l:!:, tA9ygA R9R tariffIJQ, ari iA_lwQiQ iA tRi riswlat9l)r prQ_iSS,

(1) MBJlfigwlatiQ ril/iHWiS, Thi R9HfigwlatiQ ri:ViRWi as"9war sl:!:aH I:>i YSiQ fBr R9IlfigwlatiQ
9piratiAg ril:VilRWiS wl:!:iR a RQRrigwlatiQ a.ti,;,i~7 iRVQI:ViS tAil .9mHl:QA 9r jQiAr WSi Qf assilts 9r riS9wr_iS
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iA tAi pnwisiQA Qf 5"igwlatiQ aAQ AQRFi§YlatiQ Pl=QQw.ts Of SifVisiS aAQ WAiR SW.A astivi~' is as.owatiQ
for, as ri'iwiriQ iA § 11,1J(s) of tAis sw:9part, witAiA tAi assoWAlS pfis"ribiQ iA this S~'StiH:l for tilipAOAi
"OIHpa~' 9piratioAs, 2iViAWiS frOH:l AOAtafiffiQ astivitiis OffifiQ iAsiQiAtal to tafiffiQ sirvisis H:la~r 9i
a"SOWAtiQ for as figwlatiQ fi'/iAWiS j Pl=QViQiQ tAi a.ti'/itiiS lUi owtgl=QWtAS of rigwlatiQ 0piratiollS aArJ tAi
fitViAWiS QO AOt i"SitiQ, iA tAi a881=itBatit, OAit PifSiAt of total 1=it'/iAWiS £91= taI=ii .0llSiswtivi )'iaI=S, £WSA
a.tivitiiS IRWSt 9i listiQ iA tAi CQlRHlissioA ipprOViQ Cost Allo.atioA )'4:aH:wa) fg1= aAY .0H:lfla~' 1=i'iWi1=iQ to
t:ili a Cost AllosatioA MaAWal.

(n) Revenue accounts to be maintained.

Account Title

Basic local service revenue
Qasi" a1=ia 1=i¥iAWi

CWstOH:li1= p1=iH:lisiS 1=iViAWi

Network access revenue
End user revenue
Switched access revenue
Special access revenue
State access revenue

LOAg .DiStaD.i ~iP;voFk £iIyi.iS Ri' 'iAWiS i

Long distance message revenue
UniQi1=istioBaI 10AS QistaA.i fi'/iAWi

£w9¥oi.i B1=aQi lOAg QiStaASi p1=ivati
Rll\y9f:k l=il/iRYI

'lOi.i B1=aQi 10Ag QistaA.i privati
AitwoFk 1=iViAWi

AwQio p1=9g1=aH:l B1=aQi 10Ag QiStaAQi
p1=ivati AitlXOFk 1=i'/iAWi

'liQiO P1=0B1=aHl B1=aQi 10Ag QistaAGi
privati A:ip'\'Qrk I=iViAlIi
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Class A

~QIQ

~Q4Q

~1l1

~111

~114

Class Q
Account

5000

5080
5081
5082
5083
5084

5100
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Class '2
Account

SUS

SlJe
SUlil

SU9
SleO
Sle9

5200
s;;zao
S;;Z40
S;;ZSO
S;;Ze(i
SJel
S;;Ze;;Z
SJea
SJe4
S;;Ze9
S;;Z70

5280

~ 5300
SJOl
SJQ;;z

Class A

Uncollectible revenue
URQQlIiQtibli riIJiRYi tiliQQImRYRi.atiQIlIJ

Othir IQRg aistaRQi prh1ati Ai~VQfk
fil'iRYi sitdiHWAlS

Otl:lir FiViRYi sittliIRiAls

R.iAl riViAYi

CYStQfAif QpifatiQAS rio"}iRYi

UisQillaRiQYs ril1iRYi

lQRg aistaAQi priJ,rati RitWQfk

s'J/it_l1iA8 FI'.'iRYi

Account Title

lQAg CiStaAQi ~iWlQrk £iPlisiS R.iviAYiSi (CQAl'a}
Cigital tfalllJlRissiQR IQAg aistaRsi

priNaw RiWlQrk riViRYi
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UisQillaRiQYs R.iViRYiS i

Miscellaneous revenue
CiriQtQf)[ R.iviRYi

~,nH·igYlati"R.iJ,'iRYiS i

Nonregulated operating revenue~

Comments of the United States Telephone Association

PyrpQSiS,

§ 32.5000 Basic local service revenue.

This account nwnber shall be YSi" b~[ Class A tilipR~i QQmpaRiw; tQ s~ari.zi fgr
ripQrtiAg PyrpQSiS Uli QQAliAlS Qf .<\QQQYAts Sool tHrQygA SOO4. Class '2 tilipAQRi sQlRpaRiiS sAall \lSi
tHis aQQQYAl for revenues of the type and character Fi'lyinta Qf Class A QQlRpaAiiS ill A"QQYAts Sool
tA:FQygA S099, listed below.
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This account shall include total revenue derived from the provision of optional extended area
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(a) This account shall include revenue derived from the provision of basic area message
services such as flat rate services and measured services, Included is revenue derived from non-optional
extended area services. Also included in revenue derived from the billed or guaranteed portion of semi­
public services,

(b) Revenue derived from charges for nonpublished numbers or additional and boldfaced
listings in the alphabetical section of the company's telephone directories shall be included in Account
~J~Q, DirilOtQI)' RiViAYi. 5200, Miscellaneous Revenue.

service.

This account shall include message revenue derived from cellular mobile telecommunications
systems connected to the public switched network placed between mobile units and other stations within
the mobile service area.

(a) This account shall include message revenue derived from general radio
telecommunications systems connected to the public switched network placed between mobile units and
other stations within the mobile service area, as well as revenue from mobile radio paging, mobile
dispatching, and signaling services.

(b) Revenue from private mobile telephone services which do not have access to the public
switched network shall be included in Account ~J94 \ Othir I9'OiQiAtai RigwlatiQ RiViAYi, 5200,
Miscellaneous Revenues.



§ 32.5080 Network access revenue.

Attachment IIComments of the United States Telephone Association

§ :U,SQ4Q L~ll.al pril,rati IiA@ r@¥@AY@.

This account shall also include revenue from the provision of secondary features which are
integrated with the telecommunications network such as call forwarding, call waiting and touch-tone line
service. Also included is revenue derived from the provision of public announcement and other record
message services, directory assistance and other call completion services (excluding operator assisted basic
long distance calls), as well as revenue derived from central office related service connection and
termination charges, and other non-premise customer specific charges associated with public network
services. This account shall also include local revenue not provided for in other accounts.

This account shall include revenue derived from local services that involve dedicated circuits,
private switching arrangements, and/or predefined transmission paths, whether virtual or physical, which
provide communications between specific locations (e.g., point-to-point communications). It includes
revenue from subvoice grade, voice grade, audio and video program grade, digital transmission and local
private network switching as well as the revenue from administrative and operational support services
associated with private network services and facilities, e.g., charges for company-directed testing,
expedited installation, and service restoration priority.
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This account shall include revenue derived from tariffed information origination/termination
plant. Included is revenue derived from the provision under leasing arrangements of tariffed customer
premises equipment (CPE), terminal equipment, station apparatus and large private branch exchanges as
well as tariffed nonrecurring charges related solely to station apparatus. Also included are all tariffed
charges for customer premises activities and facilities not related solely to station apparatus.

This account shall include the charges and credits resulting from contractual revenue pooling
and/or sharing agreement for tariffed local network services only when they are not separately identifiable
by local network services revenue accounts in the settlement process. (See also § 32.4999(e) of this

subpart.) To the extent that the charges and credits resulting from a settlement process can be identified
by Local Network Services Revenue account they shall be recorded in the applicable account.

(b) Accounts 5081 through 5083 are for federally tariffed access charges while Account 5084
is to be used for state tariffed access charges.

(a) This account number shall 911 Y€IIQ 9~r Class it aAQ Class ~ tllhtPRQAII ~QmpaAilis tQ
sl:IIJlmari~1I f9r ripQrtin8 pYFf>QSIIS thll ~QAtIlAtS Qf A~~QYAts SQ~ 1 tl:lrQY8R SQ~4, It sRall include revenue
derived from the provision of exchange access services to an interexchange carrier or to an end user of
telecommunications service beyond the exchange carrier's network
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§ 32.5081 End user revenue.

Attachment II

This account shall contain the federally tariffed monthly flat rate charge assessed upon end
users.

§ 32.5082 Switched access revenue.

{a+ This account shall consist of federally tariffed charges assessed to interexchange carriers
for access to local exchange facilities.

~ £Y9si{;iiary J'i.Bf'i .atigBJ'iiS sRaH 98 lNaiRtaiRi{;i iR. BJ'{;iiJ' that tIli .9INfl~' IN~' sipaJ'atil¥
J'ipBR tAi 3m9YRts .BRtaiRi{;i RiJ'iiR tAat J'ilat8 tB liINiti{;i pa~' til tpA9Hi, .aJ'J'iiJ' .9HUHBR liRi, liRi
t8rH1:iRatiQR, lQ"al Swit.'lRiRg, iRtir.iptiQR, imQHnatiQR, QQHYR9R tJ'aASpQR all(;} {;ii{;ii"ati{;i traASPQR. £Y.R
SY9si{;iiary J'i.Bf'i QatigBJ'i8S sRaH 98 ripQRi{;i as T8~wiJ'8Q 9~' ~aR 43 Bf tAis C~issiQR' S R.yliS aRQ
R.8gulatiQRS.

§ 32.5083 Special access revenue.

~) This account shall include all federally tariffed charges assessed for other than end user or
switched access charges referred to in Account 5081, End User Revenue, and Account 5082, Switched
Access Revenue.

~) £Y9si{;iia~' J'8"Q~ "ati8QJ'iiS sRall 98 lNaiRtaiRi{;i iR QJ'{;iiJ' tHat tIli .QlNpaR)' lNa~' sipaJ'atil¥
TiPQR thi 3mQYRts "QRtaiRi{;i RiriiR that rilat8 tQ Ti.yrriR8 .RaJ'giS, RQm:iQyrrmg .HargiS a~ SYJ'.HargiS.
:ily.R sY9si{;iia~' J'8.'U-{;i "at8gQriiS SHall 9i ripQI't8Q as ri'iwiri{;i 9~' PaR 43 Bf tAis CQRmlissiQR'S Rylis
a~ R,igulatiQRs.

§ 32.5084 State access revenue.

(a) This account shall include all state tariffed charges assessed by local exchange carriers
upon interexchange carriers and end users access for access to local exchange network for intrastate
telecommunications.

(b) Billing and collections services provided under exchange access tariffs shall be included in
Account ~J70, CarriiJ' ~illiRg aR{;i CQlli"tiQR Ri\'iRY8. 5300, Miscellaneous Revenue
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§ 32.5100 Long distance message revenue.

Attachment II

(a) This account shall be used 9~r Class A lilipRQAi "Q~aAiiS for revenues derived from
message services that terminate beyond the basic service area of the originating wire center and are
individually priced. This includes those message services which utilize the public long distance switching
network and the basic subscriber access subscriber access line. (~ii alsQ A".Q\HK; S111 I bQA8 "DiS,",A.i
IAn,ra~ Only R.i¥iAwil aAQ ,A•••QwAl Sl U , bQA8 "DiS,",A.i Owlwal"Q Only R.iViAWi,) It also includes those
long distance calls placed from mobile and public telephones, as well as any charges for operator
assistance or special billing directly related to the completion of a specific call. This account shall also
include revenue derived from individually priced message services offered under calling plans (discounted
long distance) which do not utilize dedicated access lines, as well as those priced at the basic long distance
rated where a discounted toll charge is on a per message basis. Any revenue derived from monthly or
one-time charges for obtaining calling plan services shall be included in this account.

(b) Class 2 tilifRQAi companies shall use this account for revenues of the type and character
l"i~wil"iQ Qf Class A "QHlpaAiis iA ,<\".QWQts S100 lRI"QWgJ;J. S1ep. listed below.

This account ~il" sRall 9i WS8Q ~r Class A tilifRQAi QQHlpaAiis tQ SYHlHI:al"i~i fQl"
l"ifQRiAg pYl"pQSiS tAi .QAliAQ; Qf A."Q\mts S111 aAQ S1U I It shall include revenue derived from long
distance services which permit unidirectional calls to a subscriber from specified service areas or which
permit the subscriber to place telephone calls from one location to other specified services areas. It shall
also include revenue derived from toll calling plans which embody flat-rate or measured time toll service.
(~ii alsQ ,4..""QwAl Sloo, bQAg I>istaA"i }'4issagi R.~YiAWi:)

This account shall include the revenue derived from long distance services which permit
unidirectional calls to a subscriber from specified services areas (multipoint-to-point service). These calls
require the use of dedicated access lines connecting a subscriber's premises and a designated central
office. These dedicated access lines are generally separate from those required for the subscriber to place
outward calls. The call is billed to the subscriber even though it is generally initiated by the subscriber's
customer or correspondent.

This account shall include revenue derived from long distance services which permit the
subscriber to place telephone calls from one location to other specified service areas (point-to-multipoint
service). These calls are completed without operator assistance and require the use of a dedicated access
line. The dedicated access line is generally separate from those required for inward message services and
cannot be used to place calls within the basic service area or calls outside the selected service areas.
Outward calls are screened and blocked to determine whether the calls are within an authorized service
area.

(a) This account AWHI9il" SRaIl 9i WSiQ 9y Class A tilipAQAi "Q~aAiiS tQ SWHlIRiUi~i fQl"
l"iPQRiAg PWI"pQSiS ~i "QAtiAtS Qf A""QWAls SIll lRCQwgR SUP, It shall include revenue derived from
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This account which consists of revenue from narrow-band analog private network circuits and
facilities furnished exclusively from record forms of communications, such as teletypewriter,
teletypesetter, telewriter, ticker, Morse, signaling, remote metering, and supervisory services.

(b) Service connection charges, termination charges, rearrangements and changes, etc., shall
be included iA U.H a••9WAt tQ wHi.H tAi~r appl~r, R:i¥iAWi ~iri¥i~ fl'QIH aSSQ.iati~ WrAiAistrati.vi aA~

QPiratiQAaI sWPpQrt sirvi.is SHall 98 iA.IH~i~ iA A••QHAt 51'1g, OtAir bQAg CistaA.i Pri.\'ati WiP;vQrk
RriviAYi.

services extending beyond the basic service area that involve dedicated circuits, private switching
arrangements, and/or predefmed transmission paths, whether virtual or physical, which provide
communications between specific locations (e.g., point-to-point communications).

This account consists of revenue from private network circuits and facilities (including
multipurpose wide-band) which provide voice grade services for the transmission of analog signals. It
includes revenue from services such as voice, data and telephoto communication, as well as remote
metering, supervisory control, miscellaneous signaling and channels furnished for the purpose of
extending customer-provided communications systems. It includes revenue from the provision of facilities
between customer premises and a) a serving office, b) a carrier distribution point or c) an extension
distribution channel, iX.ipt W~iA ~FRiSHi~ as a sH9s.ri9ir a••iSS HAi wnQir aA HAi~iri.tiQAaI leAS
~istaA{i1i si£'vi.i (iA wHi.H .aSi tHi Fi'liAHi SHQHI~ 9i iA.IH~i~ iA A••9WAt 5111, beAg CistaA"i IAwaF~
OAI:! R:i~riAHi, QF A••9WAt 5} I:l, bQAg DistaD.1t OHp.UarQ OAI~r R:iviAWi,

(a) This account consists of revenue from private network circuits and facilities furnished for
audio program transmission purposes, such as radio broadcasting, sound recording (wired music) and
loud speaker services. It includes revenue from the provision of facilities for the transmission of analog
signals between customer premises and 1) a serving office, 2) a carrier distribution point or 3) an
extension distribution channel furnished in connection with such services. It also includes revenue from
facilities furnished to carry the audio portion of a television program if furnished under separate audio
rates.

~) If ~i rata reF tilivisiQA PFQgFaIR sirvi.is iA.IH~is gQ~ ~i pi.airi aAQ SQHAQ pQrriQA Qf
~i tranBlHissiQA, ~i Fi¥iAWi SHall 9i iA.}YQiQ iA A••QHAt 5I:l4, Vi~iQ PrQgraIA Gra~i bQAg CistaA.i
Vri'tati )lit~lQrk R~}iRYi,


